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Medicare Rx Premiums to Stay Below Projected Levels

The Centers for Medicare and Medicaid Services has reported that 2008 Medicare drug benefit
premiums will be much lower than originally expected.

. The Part D program incorporates market-based consumer choice and competition into its design.

. Without its market-based design, Medicare's prescription drug benefit might have ended up as
just another typical government program — cost overruns, waste, fraud, abuse.

. The popular program is delivering value — cost containment plus quality improvement.

CMS expects Medicare beneficiaries next year to continue benefitting from Part D's competition
model. That will show up in lower-than-projected premiums.

. Part D premiums will average $25 in 2008.

. Premiums of $25 are less than this year's early projections, as well as 40 percent below 2003
original estimates for 2008 premiums.

. CMS originally thought Part D premiums for next year would average $41. Earlier this year,
CMS projected 2008 premiums of $27.

. About 87 percent of drug plan beneficiaries will have access to Medicare drug plans offering
coverage at or below a senior's 2007 premium. Many seniors will have Medicare Advantage
plans available to them with even lower drug premiums.

. "Average plan bids remain very stable . . . ," one CMS expert said.

Officials credit consumer choice and competition for Part D's strong performance.

. A CMS official said, "Competition and smart choices have been two important factors in holding
down the cost of the Medicare drug benefit. The Part D program is serving beneficiaries at a far

lower cost than originally expected."”

- MORE -



. Key to the Medicare Part D benefit's success has been the "strong competition” the program’s
design has stimulated.

. "The fact that premiums are nearly 40 percent below original projections indicates that we are
indeed getting great value out of this program,” CMS said.

. Consumer choice and competition have resulted in Medicare Advantage drug premiums $11
lower in 2008 than stand-alone Part D plan premiums. In 2007, Medicare Advantage drug
premiums are $7 less.

By all measures, Medicare’s prescription drug coverage is a good deal all around - for taxpayers,
seniors and health care. Consumer choice and competition is the DNA in the program’s design
that make it work so well. This program has delivered value, containing costs while improving
quality. Seniors live longer, healthier lives and their quality of life is on the rise. Better
coordination of care, drug and disease management and new preventive benefits all contribute to
this. And seniors like the program very much.
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